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Company Description 
Yongmao Holdings Limited, an investment holding company, designs, manufactures, sells, rents, and 
services construction machinery, tower cranes, and tower crane components and accessories in the 
People’s Republic of China, Singapore, Hong Kong, Macau, the Middle East, Europe, Asia, the United 
States, and internationally. The company offers Topless STT, ST, Luffing STL, and Derrick Q series tower 
cranes with lifting capacities in the range of 80 to 3,300 tonne meters under the Yongmao brand. It also 
maintains, installs, erects, and dismantles tower cranes. The company primarily serves construction 
sites, infrastructure projects, and shipbuilding industry; and construction equipment distributors and 
equipment rental companies. In addition, Yongmao Holdings Limited exports its tower cranes to 
approximately 70 countries. The company was founded in 1992 and is based in Singapore. Yongmao 
Holdings Limited is a subsidiary of Sun & Tian Investment Pte. Ltd. 
(Source: http://www.sgx.com/wps/portal/sgxweb/home/company_disclosure/stockfacts?code=BKX)  



 

 

1. In the Chairman’s Statement, it was stated that global construction growth is expected to 
moderate to 3.7% over the next 5 years while demand for towercranes in Singapore, 
Taiwan and the Middle East is expected to pick up in the replacement market. For the 
Singapore market, which is the group’s second largest sales market after the PRC, demand 
is expected to be driven by the push towards Prefabricated Prefinished Volumetric 
Construction (“PPVC”) by the Building Construction Authority.  
 

(i) Can management help shareholders understand the potential growth in 
the demand for towercranes for prefabrication work?  

 
(ii) How widespread is the demand for towercranes for prefabrication work 

outside of Singapore?  
 

(iii) Does the group have an estimate of its market share in the towercranes 
used in prefabrication work in Singapore? 
 

In addition, in the Operations review, the CEO has stated that the group “will be seeking to 
further proliferate the use of our large and mega-sized towercranes for mega scale projects 
such as energy plants, airport and train terminals, shipyards and supertall skyscrapers” 
(page 12). 
 

(iv) How does the group market its cranes and services given that the mega 
scale projects are all over the world?  

 
2. The “Impairment of trade receivables” is a key audit matter (KAM) highlighted by the 
Independent Auditor in their Report on the Audit of the Financial Statements (page 45). 
Key audit matters are those matters that, in the professional judgement of the Independent 
Auditor, were of most significance in the audit of the financial statements of the current 
period. 
 
As noted in the KAM, the group has trade receivables of RMB335,918,000 which 
represented approximately 50% of the net assets of the group as at 31 March 2018. 
 
In Note 8 (page 84 – Trade and other receivables), it was disclosed that trade and other 
receivables past due over 12 months increased from RMB39.5 million to RMB69.2 million. 
The aging analysis is shown in table below:  
 



 

 

 
(Source: Company annual report) 
 

(i) Can management provide a breakdown of the trade and other receivables 
past due by more than 12 months to show the number of debtors, the 
amounts owed by each and the overdue period (including the upper limit 
to the age analysis)?  

 
(ii) Can management help shareholders understand the reason(s) for the 

disproportionally large increase in the amount of trade and other 
receivables that are past due by more than 12 months?  

 
(iii) How does management assess the credit quality and creditworthiness of 

its customers?  
 

(iv) What are management’s efforts to collect the long outstanding debt? 
 
3. As disclosed in the Corporate Governance Report, the nominating committee (NC) “with 
the assistance of the Management and the Company Secretary had conducted a rigorous 
review on the independence of the on-Executive and Independent Directors, Mr Ho Chew 
Thim, Mr Chua Kee Lock and Dr Steve Lai Mun Fook who have served the Board beyond 9 
years” (page 24). 
 

(i) Could the nominating committee help shareholders understand the level of 
involvement by management in the “rigorous review” on the independence 
of the long tenured independent directors?  

 
The members of the NC are Dr Steve Lai Mun Fook (as chairman), Mr Chua Kee Lock and 
Mr Ho Chew Thim.  
 

(ii) Given that all three members of the NC are subject to the rigorous review 
of their independence, how effective is the NC in determining the 
independence of directors (which is listed as one of the NC’s key 
functions)? 

 



 

 

As all three long tenured independent directors were appointed on 28 December 2007, the 
directors have each served on the board for more than 10.5 years.  
 

(iii) Notwithstanding that the NC, with the concurrence of the board, has 
considered that Mr Ho Chew Thim, Mr Chua Kee Lock and Dr Steve Lai Mun 
Fook remain independent, what are the board’s near-term plans to refresh 
the board membership progressively and in an orderly manner, to avoid 
losing institutional memory? 
 

 
 
A copy of the questions for the Annual Report for the financial year ended 31 March 2016 could be 
found here: 
 
https://sias.org.sg/index.php?option=com_qaannualreports&view=qareports&filter_company=21 
 
The company’s response could be found here:   -----  
 
 
 
 

 


