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Q1. For the financial year ended 30 June 2026, the group recorded revenue of RMB555.6
million, compared with RMB 570.1 million in FY2025. Management attributed the decline to
softer economic conditions in China and overseas markets.

Despite the lower revenue, gross profit increased by 1.0% to RMB 90.7 million, with gross
profit margin improving from 15.8% to 16.3%. This was due to stronger sales of IS tapes,
together with higher production capacity and efficiency in both the IS tapes and General
tapes segments following investments in machinery and equipment.

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 30 JUNE 2026
Notes 2026 2025

RMB’000 RMB’'000
Revenue 7 555,561 570,149
Cost of sales (464,900) (480,347)
Gross profit 90,661 89,802
Other income and gains 7 3,839 2,064
Selling and distribution costs (25,545) (27,948)
Administrative expenses (51,208) (47,843)
Other operating expenses (1,283) (132)
Finance costs 8 (3,822) (4,510)
Profit before income tax 9 12,642 11,433
Income tax expense 10 (9,823) (3,677)
Profit for the year 2,819 7,756

(Source: company annual report; emphasis added)
Administrative expenses increased by 7% from RMB 47.8 million to RMB 51.2 million, with

management attributing the increase largely to higher salaries and headcount and higher
marketing expenses. However, total staff costs reported in Note 9 decreased during the year.

Directors’ remuneration:

- Fee 977
- Other emoluments 3,345
- Retirement scheme contributions 16
4,338

Retirement scheme contributions 7,190
Other staff costs 50,430
Total staff costs 61,958
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(i) Can management reconcile these two movements? Specifically, what were
the main components driving the increase in administrative expenses, and
which of these were recurring versus one-off?

The group incurred more than RMB 20.9 million in cash capital expenditure on property,
plant and equipment during the year, while management expects to continue investing in
machinery and equipment to enhance production capacity and operational efficiency.

(i) What measurable improvements have resulted from the recent
investments, particularly in automation, labour productivity, production
yield and capacity utilisation?

(iii) How sensitive are the group's production costs and gross margins to
changes in energy prices? In the past seven months, did the group
experience any material increase in electricity or other energy costs, or any
supply disruptions affecting production?

Q2. Full year results were negatively impacted by a significant RMB 5.9 million of
withholding tax charge. This arose from a first-time inter-company dividend distribution
from a wholly owned subsidiary in the People's Republic of China to a non-PRC investment
holding company.

The directors did not recommend any dividend for FY2026, citing the need to conserve funds
for working capital in challenging business conditions. The company last paid a dividend in
20009.

(i) Can the board confirm the statutory withholding tax rate and the gross
amount of the dividend distributed to the non-PRC investment holding
company?

(ii) Was the beneficiary of the dividend distribution Excel Glory Limited in the
British Virgin Islands or Tian Holdings Limited in Hong Kong? What was the
commercial rationale for upstreaming the cash to that entity at this point,
and in what currency was the dividend paid?

(iii) With the cash now transferred to the investment holding company outside
of China, does this improve the group's ability to return capital to
shareholders? What conditions would need to be met before dividends
could resume?

Q3. According to SGX StockFacts, the company trades at a valuation of less than 0.15 times
book value.
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(Source: https://investors.sgx.com/market/securities?code=BKK&type=stocks&lang=en)

The Monetary Authority of Singapore’s Equities Market Review Group has introduced a $30
million “Value Unlock” programme to support listed companies in strengthening corporate
strategy, capital optimisation and investor engagement.

(i) Has the board undertaken a detailed assessment of the factors contributing
to the company’s substantial discount to book value?

(ii) Has the board assessed whether the group could benefit from any of the
initiatives under the programme, particularly in strengthening its strategy,
capital allocation and investor engagement? If so, what specific measures is
the board considering?

At the AGM, the board is seeking shareholders’ approval for a general mandate to issue new
units, but is not proposing a share buyback mandate.

(iii) Has the board considered repurchasing the company’s shares? If so, why is
a share buyback mandate not being proposed at the AGM? How does the
board compare the potential risk-adjusted return from buying back shares
at a discount of more than 85% with the expected returns from deploying
capital into business expansion or acquisitions?

Shareholders are welcome to use and/or adapt the questions prepared by SIAS and to
forward them to the company.
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Check out the latest questions on the annual reports of listed companies on SIAS website

Join our mailing list here to receive latest news and upcoming events.

CONNECT WITH US
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