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Q1. In the CEO’s message, it was emphasised that the group experienced significant declines 
in turnover, with the most pronounced impact originating from the People’s Republic of 
China (including Hong Kong S.A.R), contributing to 75.9% of the overall decline while 
turnover from the USA and Canada accounted for 14.8% of the downturn. 
 
For a comprehensive breakdown, please refer to Note 34: Segment Information - 
Geographical Information (page 92).  
 

 
(Source: company annual report)  
 
Management has attributed the significant decline in revenue from the PRC to 
macroeconomic structural challenges, leading to weaker global demand. This, combined 
with softer freight rates, had a substantial impact on turnover.  

 
(i) Could management provide more insight into the company's competitive 

advantage? What is the value proposition of UBI Logistics (China)? Is the 
group primarily positioned as a low-cost player? 
 

(ii) What were the key factors that enabled the group's business in Australia to 
remain resilient?  

 
(iii) Considering the prevailing macro-economic challenges impacting the 

industry, what strategic initiatives does the board envision to enhance 
operational and financial performance amidst these constraints? 
 

(iv) Has the board conducted an analysis of geographical and customer 
concentration risk, and if so, what strategies have been devised to mitigate 
these risks?  
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Q2. Despite experiencing a 42.5% decline in revenue, trade receivables remained relatively 
high at US$25.6 million at the end of the reporting period, compared to US$25.9 million a 
year ago.  
 

 
(Source: company annual report)  
 
Of the total trade receivables amounting to US$25.6 million, US$16.5 million is owed by 
customers based in Asia, while the remaining balance of US$9.1 million is owed by customers 
in other regions (page 85). 
 

(i) What is the aging profile of the group’s trade receivables?  
 

(ii) What are the reasons for the relatively high levels of trade receivables given 
that turnover has decreased substantially?  
 

(iii) Is there evidence that payments from customers are slower and that the 
credit conditions are deteriorating?  

 
(iv) What are the reasons for the increase in deposits and prepayments?  
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Q3. The company was first placed on the SGX watchlist in June 2017. Following years of 
concerted efforts, the company successfully exited the SGX watchlist in 2022, marking a 
significant achievement after five years.  
 
However, despite this milestone, the market capitalisation of the company has declined to 
$35.2 million1. The total share count now stands at 106.69 million shares, following a one-
for-four bonus issue in August 2022 and a subsequent one-for-five bonus issue in March 
2023.  
 
As at 31 December 2023, total equity attributable to equity holders of the company 
amounted to US$45.0 million, or approximately S$61.4 million at the exchange rate of 1.366. 
The price-to-book ratio stands at ~0.57 times.   
 

(i) How does the board intend to utilise share buybacks to enhance 
shareholder value and support the company's long-term strategic 
objectives? 
 

(ii) Separately, could the board outline its strategies to drive the company 
towards its next growth phase? Are mergers and acquisitions currently 
under consideration?  
 

(iii) If so, what criteria does the board prioritize when assessing potential 
investments?  

 
 
Shareholders are welcome to use and/or adapt the questions prepared by SIAS and to 
forward them to the company.  
 

 
Can’t attend the AGM or view the webcast? Check out the latest questions on the annual reports of 
listed companies on SIAS website  
 
Join our mailing list here to receive latest news and upcoming events.   
 

 
CONNECT WITH US 

 
    
 

 
 

 
1 https://investors.sgx.com/securities/stocks?security=BTJ 
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