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Q1. On 27 March 2024, the company announced the cessation of chairman and executive
director, Mr Shi Jiangang, in order for him to “devote more time to his other business
commitments”. It was noted that Mr Shi Jiangang remains the largest shareholder of the
company, with deemed interest of 476.8 million shares, and will serve as a consultant to
advise and assist the group.

(i) Can the company provide more details on the abrupt departure of Mr Shi
Jiangang? Can the board offer assurance to shareholders regarding any
concerns surrounding his departure as executive director and chairman?

(i) How are the group’s strategic growth plans affected by the cessation of the
executive chairman?

(iii) In addition, did the chairman’s service agreement include a typical 3-6
month notice period to ensure a smooth transition and the handover of the
director’s duties and responsibilities?

(iv) What progress has been made in appointing a new chairman and what
criteria is the nominating committee (NC) using in the search and
nominating process?

Other than the resignation of Mr Shi Jiangang, three other directors, namely Mr Chan Cher
Boon, Mr Francis Yau Thiam Hwa and Mr Tham Hock Chee also stepped down as
independent directors of the company with effect from 1 February 2024, with three new
independent directors being appointed.

(v) Can the NC help shareholders understand if the multiple resignations have
disrupted board operations and led to a loss of institutional knowledge?

(vi)  Will the NC be putting in place proactive measures to ensure a seamless and
forward-looking board renewal process in the future?
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Q2. Loss after tax amounted to US$(0.3) million in FY2023 as compared to profit after tax of
US$1.4 million in FY2022.

The weaker performance was due mainly to lower chemical product margin spreads,
inventory written off, impairment of trade and other receivables, offset by lower freight and
handling charges, storage fees and tax expenses.

Orient-Salt Chemicals (OSC Group), which carries out the group’s core chemical trading
business, achieved revenue and profit after tax of US$622.9 million and US$28,000
respectively.

(1) Could management provide shareholders with a reminder of OSC's value
proposition? How does OSC generate and capture value with its business
model?

(i) What are the management’s key priorities and strategies in FY2024 to steer
the group back to profitability?

(iii) Considering the business's narrow profit margins, what were the reasons
that led to an inventory write-off amounting to US$464,0007?

(iv) Inaddition, can management disclose the identity of the director for whom
the group procured a keyman insurance policy? How does this life insurance
policy, which had a premium of US$1.5 million, align with the group’s
strategic objectives?
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Q3. The valuation of financial asset at fair value through other comprehensive income
(Shanghai Sunrise Polymer Material Co. Ltd. (“Sunrise”)) is a key audit matter (KAM)
highlighted by the independent auditors in their report on the audit of the financial
statements. Key audit matters are those matters that, in the professional judgement of the
Independent Auditor, were of most significance in the audit of the financial statements of the
current period.

As noted in the KAM, as at 31 December 2023, the investment in Sunrise is carried at US$8.09
million based on fair value measurement carried out by an independent professional valuer.

The group holds 12.74% in the equity of Sunrise which is incorporated in the PRC. Sunrise
specialises in the production of specialty chemicals used mainly for construction, surface
care, oxythelen derivatives and also in the production of lithium batteries. Sunrise together
with its subsidiaries recorded a profit of US$1.2 million for FY2023. Despite challenges faced
due to an oversupply of products for construction use, the sales of lithium battery auxiliary
chemical products have grown steadily and contributed to Sunrise’s profit.

(i) Which independent professional valuer was engaged for the valuation of
Sunrise, and what criteria guided their selection process?

(i)  What was the valuation methodology used?

(iii) Whatis the potential size of the opportunity in the lithium battery auxiliary
chemical business for Sunrise?

(iv)  Are there plans to monetise the group’s investment in Sunrise in the near
future?

(v) Separately, what are the plans for Zhangjiagang Orient-hill Microorganisms
Technology Co., Ltd. (“Orient-hill”) following its deconsolidation by the
group? Formerly a 70%-owned subsidiary, the company ceased to have control
over Orient-hill which was deconsolidated on 29 May 2023 and became an 30%-
owned associate of the company and the group.

Shareholders are welcome to use and/or adapt the questions prepared by SIAS and to
forward them to the company.

Can’t attend the AGM or view the webcast? Check out the latest questions on the annual reports of
listed companies on SIAS website

Join our mailing list here to receive latest news and upcoming events.
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