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Q1. During the financial year ended 31 December 2022, the group’s businesses in China were
severely affected by the COVID-19 pandemic and the relevant measures put in place by local
authorities. For Singapore Flyer, reported revenue was significantly higher, aided by the
easing of COVID-19 measures by the authorities in Singapore.

(i)

(ii)

(iii)

(iv)

v)

Can management provide an update on the current sentiments on the
ground in Shanghai, Xiamen, and Xi’an since the lifting of COVID measures
in December 2022?

How has discretionary consumption, especially in terms of pent-up demand
for travel, rebounded in China following the reopening? Does management
believe that the group’s assets will directly benefit from the “revenge travel”
phenomenon?

Has management observed any significant changes to consumption
behavior and patterns with regard to discretionary spending in China as a
result of three years of living with the pandemic?

Could management provide an update on the measures taken to enhance
the Singapore Flyer's relevance to tourists? As the attraction has been in
operation for over 15 years, has management observed any decline in its
popularity among visitors to Singapore compared to newer tourist
destinations?

Has management evaluated any distressed third-party assets that fit with
the group’s strategy?
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Q2. As shown in Note 6, Depreciation and amortisation (page 112), the total depreciation
and amortisation charge for the year was $9.63 million (2021: $11.35 million).

6. Depreciation and amortisation

2022 2021
$ 8
Amortisation of intangible assets (Note 19) 8,159 8,339
Depreciation of property, plant and equipment (Note 18) 8,827,785 10,553,211
Depreciation of investment property (Note 15) 790,420 788,825
Total depreciation and amortisation 9,626,364 11,350,375

(Source: company annual report)

Further, in Note 16, it was disclosed that the depreciation charge for machinery (as part of
property, plant and equipment) was $2.74 million in 2021 and $1.09 million in 2022.

(1) Can the audit committee provide more information on the significant
decrease in depreciation charges for machinery? Did the decrease result
from changes in management's estimates of residual values, estimated
useful lives, or depreciation method? Or was it due to older equipment being
fully expensed?

(ii) Could management clarify if changes in interest rates have an impact on

lease liabilities, specifically the interest expense on lease liabilities, or if
they are already fixed?
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Q3.0n 11 January 2023, Singapore Exchange Regulation (SGX RegCo) announced that it will
limit the tenure of independent directors (IDs) serving on the boards of listed issuers to nine
years 1. This stemmed from recommendations by the Corporate Governance Advisory
Committee (CGAC). There was broad market support for this change during the public
consultation carried out by SGX RegCo.

Mr Tan Boon Gin, CEO of SGX RegCo, also noted that the limit on tenure of IDs provides an
opportunity for companies to inject new skills, experience and knowledge into their boards,
all of which will be invaluable in guiding the business for the long term.

(i) Has the nominating committee (NC) reviewed the current competency
matrix of the board and identified any gaps in skills or competencies that
need to be addressed in future director appointments?

Two of the independent directors on the board have each served on the board for more than
nine years. Mr Tay Siew Choon has been an independent director since November 2003 and
was appointed as the lead independent director on 1 March 2014. Mr Lim Song Joo was
appointed as a non-executive director in May 2011 and re-designated as an independent
director on 29 February 2012.

(i)  What is the progress made in identifying and appointing new directors to
the board to ensure diversity and independent perspectives?

(iii) Can the nominating committee elaborate on the search and nomination
process for directors, particularly independent directors? Will the
committee engage a third-party search firm and/or professional
organisation to broaden its search for potential candidates?

Shareholders are welcome to use and/or adapt the questions prepared by SIAS and to
forward them to the company.

Can’t attend the AGM or view the webcast? Check out the latest questions on the annual reports of
listed companies on SIAS website

Join our mailing list here to receive latest news and upcoming events.

CONNECT WITH US

Lhttps://www.sgxgroup.com/media-centre/20230111-sgx-regco-caps-independent-directors-tenure-
enhances-remuneration
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