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Q1. For the financial year ended 31 December 2023, the group reported revenue of $128.85
million, a decline of 4.4% from $134.8 million in FY2022. Gross profit increased by $13.61
million, marking a 38.7% rise from $35.21 million in FY2022. The gross profit margin
rebounded from 26.1% to 37.9% as reduced direct material costs (LPG and Diesel) lifted
profitability.

Excerpts of the Financial highlights (page 11) and Note 4 Financial information by operating
segments (page 97) are shown below:
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4, Financial information by operating segments (cont'd)

4A.  Information about reportable segment profit or loss, assets and liabilities (cont'd)

Group LPG NG Diesel Others Total
$'000 $'000 $'000 $'000 $'000

2023

Revenue 106,364 6,190 16,297 - 128,851

Segment results:

Profit / (loss) before income tax 13,762 4 2,019 (1.446) 15,049
Income tax expense (2,444) (88) (255) 39) (2,826)
Profit / (loss), net of tax 1,318 626 1,764 (1,485) 12,223

(Source: company annual report)
(i) Could management provide a breakdown of revenue within the LPG

segment (totalling $106.3 million) showing the distribution across domestic
households, commercial, and industrial segments?
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(ii)

(iii)

(iv)

(v)
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What are the reasons for the 35.5% decrease in revenue from the diesel
segment from $25.3 million to $16.3 million? What was the decline in sales
volume? Is diesel facing a structural change, considering that the
government has stopped new diesel car and taxi registrations with effect
from 2025?

What are the profiles of the natural gas customers that contributed to the
significant increase in revenue from $3.9 million to $6.2 million? Does
management see sustained demand for natural gas?

Administrative expenses increased $2.72 million or 28.4% to $12.32 million in
FY2023 from $9.60 million in FY2022. Management has attributed the 28.4%
increase in administrative expenses to higher personnel costs, insurance,
professional fees, and depreciation of property, plant and equipment. An analysis
of the notes to the financial statements shows that the main contributor is the
higher depreciation of leasehold properties of $2.6 million assigned to the LPG
segment. What are the reasons for the higher depreciation? Was this due to
changes in the estimated useful lives or residual value of the assets?

Separately, in light of the global energy transition towards decarbonisation
and achieving net-zero emissions, how has the board strategically adjusted
the group’s investment approach to account for the shift away from
traditional fuel sources towards low-carbon alternatives? For instance, will
the board now require new investments in diesel to show higher ROIs and
shorter payback periods?
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Q2. While the group believes that traditional fuel sources for commercial and industrial use
will remain relevant for a long time to come, it recognises the importance to be future ready
in serving the needs of customers who transition to alternative energy sources.

The group signed a Memorandum of Understanding with a Hong Kong-based provider of
integrated charging solutions, Deltrix Limited (“Deltrix”), which is the first step towards
developing a regional electric vehicle (EV) charging infrastructure in the region.

In addition, the group has gotten Land Transport Authority’s acknowledgement as a
charging station operator. It now operates four EV charging stations at 89 Defu Lane 10 and
plans have been made to add 12 more charging nozzles over the next two years.

(i) Can management help shareholders better understand the market
dynamics of the local EV charging network? Is the group strategising to
catch up, and if so, what is its market entry plan? Does the group envision
becoming a major player in Singapore's EV charging infrastructure
network?

(i) How capital-intensive is it to set up a charging network in Singapore?
(iii) Does management consider the main challenges of setting up an EV network
to stem from technological hurdles, financial constraints or regulatory

complexities, both in Singapore and other markets?

(iv) Which markets outside of Singapore are considered as key targets for
expansion?

(v) What contributions does the group anticipate bringing to the partnership,
and what contributions does it expect from its partner, Deltrix?
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Q3. As shown in Note 23 Derivative financial assets/(liabilities), the group significantly
increased the notional amounts of its hedging instructions in 2023.

Group Notional amount Fair value gain/(loss)
2023 2022 2023 2022
Us$’000 Us$’000 $'000 $'000
Commodities future contracts (Level 1) 17,014 - 1,418 -
Foreign currency forward contracts (Level 2) 11,500 800 (240) (19)

All the derivatives contracts have maturity periods of less than 12 months.

(Source: company annual report)

(i) What are the underlying commodities and foreign currency that are being
hedged by the group?

(i) What is the board/management’s view on oil prices, the US dollar and
interest rates?

(iii) Canthe board elaborate on the risk management protocols in place relating
the company's hedging activities? Are any derivative contracts entered into
on a speculative basis?

Shareholders are welcome to use and/or adapt the questions prepared by SIAS and to
forward them to the company.

Can’t attend the AGM or view the webcast? Check out the latest questions on the annual reports of
listed companies on SIAS website

Join our mailing list here to receive latest news and upcoming events.

CONNECT WITH US

0000

Page 5 of 5


https://sias.org.sg/qa-on-annual-reports/
https://sias.org.sg/subscribe/
https://www.linkedin.com/company/sgsiasorg
https://instagram.com/sgsiasorg/
https://www.youtube.com/@sgsiasorg
https://www.facebook.com/sgsiasorg/

