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Q1. As noted in the corporate profile, the group provides pawnbroking and moneylending
services, as well as the retail and trading of jewellery and gold. For the financial year ended
31 December 2023, the group reported a profit before tax of $63.4 million, an 18.9% increase
from the previous year. In his statement to shareholders, the chairman further states that
the group plans to continue the strategic expansion of pawnbroking outlets in Singapore and
Malaysia through acquisitions and new store setups.

(i) With 49 outlets in Singapore, how much growth or market share does the
group aim to capture in Singapore?

(i) With the internal restructuring of the Malaysian businesses (also see
Question 3), does it mean that the group will no longer be permitted to
invest directly in Malaysia?

(iii) With gold reaching a new all-time high in the first week of April, what impact
does it have on the group and how is management positioning the group to
capitalise on high gold prices? Additionally, what is management’s
perspective on the price trend of gold, and what factors or indicators are
they monitoring to manage this uncertainty?

(iv) Can management elaborate further on the rationale to issue multiple
tranches of commercial papers (CPs) on the ADDX and SDAX digital
platforms? Why has the company chosen to access the short-term CP market
rather than the medium-term note programme?

(v) While total interest expense for the year amounted to $34.7 million, only $6.6
million was recognised as finance costs, with the balance amount of $28.1 million
recognised as “cost of sales”. Can management or the audit committee provide
further explanation on the allocation of these expenses?
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Q2. The allowance for expected credit losses of trade receivables is a key audit matter (KAM)
highlighted by the independent auditors in their report on the audit of the financial
statements. Key audit matters are those matters that, in the professional judgement of the
Independent Auditor, were of most significance in the audit of the financial statements of the
current period.

The group assessed the allowance for expected credit losses of trade receivables based on
an expected credit losses (“ECL”) provision matrix in accordance with the requirements of
SFRS(I) 9 Financial Instruments.

Specifically, in the unsecured moneylending business, the group assesses the allowance for
ECL of its unsecured loan portfolios based on an ECL provision matrix, with specific default
indicators for each loan portfolio.

Allowance for expected credit losses on trade receivables increased from $0.611 million in
2022 t0 $1.998 million in 2023, due to a $1.8 million allowance in the moneylending segment
based on lifetime ECL as the credit risk has increased significantly since the initial
recognition.

(i) Can management elaborate further on the reasons for the $1.8 million in
allowance in the money lending segment and clarify if this was in the
unsecured moneylending segment?

(ii)  Is this occurrence considered an isolated case? Would the board consider it
prudent to conduct a comprehensive review of the group’s credit risk
framework and assess its adherence to established protocols?

(ili) What is the ratio between secured and unsecured loans within the

moneylending segment, and how does this breakdown align with the
group's risk management strategy?
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Q3. In November 2023, the company announced the proposed internal restructuring of the
Malaysian associated companies in connection with a potential listing on the main market of
Bursa Malaysia.

On 27 March 2024, the company announced that it has obtained the Securities Commission’s
approval for the proposed listing of Well Chip.

(i) Can management elaborate further on the timeline of the potential listing of
Well Chip?

(i)  Whatare the benefits to the group in spinning off Well Chip and listing it on
Bursa, especially since the group is not selling any vendor shares?

(iii) What were the considerations by the board, especially the independent
directors, on the group adopting a unilateral statement of policy to limit the
group’s business activities to Singapore and any other territories,
jurisdictions or markets other than the territory of Malaysia? Is the
company forfeiting a significant growth market, and if so, what are the
benefits received in exchange for agreeing not to directly invest in Malaysia?

(iv)  Are the internal restructuring, the potential listing and the adoption of the
“non-compete” policy considered interested person transactions?

Shareholders are welcome to use and/or adapt the questions prepared by SIAS and to
forward them to the company.

Can’t attend the AGM or view the webcast? Check out the latest questions on the annual reports of
listed companies on SIAS website

Join our mailing list here to receive latest news and upcoming events.

CONNECT WITH US
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